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MOBILE TELESYSTEMS

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

FOR THE THREE MONTHS (UNAUDITED) AND TWELVE MONTHS ENDED DECEMBER 31, 2013 AND 2012

(Amounts in millions of RUB except per share amount)

Three months ended Three months ended Twelve months ended Twelve months ended

December 31, 2013 December 31, 2012 December 31, 2013 December 31, 2012

Net operating revenue

Service revenue and connection fees 96 947 90 247 371 950 349 338

Sales of handsets and accessories 7 804 8 167 26 493 28 902

104 751 98 414 398 443 378 240

Operating expenses

Cost of services (21 837)                               (21 496)                                 (83 777)                                      (83 051)                             

Cost of handsets and accessories (7 190)                                 (6 914)                                   (22 636)                                      (25 042)                             

Sales and marketing expenses (6 093)                                 (6 416)                                   (22 861)                                      (21 667)                             

General and administrative expenses (21 333)                               (20 503)                                 (85 458)                                      (77 977)                             

Depreciation and amortization expense (17 769)                               (17 043)                                 (73 253)                                      (67 910)                             

Provision for doubtful accounts (1 506)                                 (537)                                      (3 106)                                        (2 606)                               

Impairment of long-lived assets -                                          (126)                                      -                                                 (522)                                  

Other operating expenses (1 803)                                 (1 966)                                   (5 594)                                        (5 671)                               

Net operating income 27 220 23 413 101 758 93 794

Currency exchange and transaction (loss)/gain (840)                                    951                                        (5 473)                                        3 952                                

Other (expenses)/income:

Interest income 675                                      402                                        2 793                                         2 588                                

Interest expense, net of  capitalized interest (2 983)                                 (4 449)                                   (15 498)                                      (17 673)                             

Other income/(loss) 1 516                                   220                                        13 108                                       181                                   

Total other income/ (expenses), net (792)                                    (3 827)                                   403                                            (14 904)                             

Income from continuing operations before provision for 

income taxes
25 588 20 537 96 688 82 842

Provision for income taxes (5 669)                                 (4 858)                                   (19 633)                                      (19 384)                             

Net income from continuing operations 19 919                                 15 680                                   77 055                                       63 458                              

Net income/(loss) from discontinued operations -                                          1 547                                     3 733                                         (32 846)                             

Net income 19 919                                 17 226                                   80 788                                       30 612                              

Less net income attributable to the noncontrolling interests (167)                                    (229)                                      (949)                                           (970)                                  

Net income attributable to the Group 19 752                                 16 997                                   79 839                                       29 642                              

Other comprehensive income/(loss), net of taxes

Currency translation adjustment 435                                      1 796                                     (2 877)                                        (2 211)                               

Unrealized gains (losses) on derivatives 75                                        (209)                                      1 445                                         255                                   

Unrecognized actuarial gains 157                                      (170)                                      185                                            (152)                                  

Total other comprehensive loss, net of taxes                                       667                                      1 417                                         (1 247)                                (2 108)

Total comprehensive income                                  20 586                                    18 643                                         79 541                                28 504 

Less comprehensive income attributable to the noncontrolling 

interests (183)                                    (306)                                      (1 056)                                        (772)                                  

Comprehensive income attributable to the Group 20 403                                 18 337                                   78 485                                       27 732                              

Weighted average number of common shares outstanding, in 

millions - basic and diluted

1 989 1 989 1 989 1 989

Earnings per share attributable to the Group - basic and diluted:

EPS from continuing operations 9.93 7.77                                         38.27                                  31.42   

EPS from discontinued operations 0.00 0.78                                           1.88   -                             16.51   

Total EPS 9.93 8.55                                         40.14                                  14.90   



  

 
MOBILE TELESYSTEMS

CONSOLIDATED  STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2013 AND DECEMBER 31, 2012 

(Amounts in millions of RUB)

As of December 31, As of December 31,

2013 2012

CURRENT ASSETS:

Cash and cash equivalents 30 612 22 014

Short-term investments 14 633 4 034

Trade receivables, net 34 554 33 372

Accounts receivable, related parties 965 336

Inventory and spare parts 8 498 8 586

VAT receivable 6 651 5 415

Prepaid expenses and other current assets 20 763 18 605

Total current assets 116 676 92 362

PROPERTY, PLANT AND EQUIPMENT 270 660 271 781

INTANGIBLE ASSETS 74 329 73 448

INVESTMENTS IN AND ADVANCES TO ASSOCIATES 13 393 5 532

OTHER INVESTMENTS 4 392 5 814

OTHER NON CURRENT ASSETS 6 074 6 041

Total assets 485 524 454 978

CURRENT LIABILITIES

Trade accounts payable 23 864 22 588

Accrued expenses and other current liabilities 49 619 60 855

Accounts payable, related parties 3 315 2 338

Current portion of long-term debt, capital lease obligations 25 064 27 624

Total current liabilities 101 862 113 405

LONG-TERM LIABILITIES

Long-term debt 194 074 204 432

Capital lease obligations 10 49

Deferred income taxes 21 202 10 670

Deferred revenue and other long-term liabilities 9 391 10 133

Total long-term liabilities 224 677 225 284

Total liabilities 326 539 338 689

Redeemable noncontrolling interests 2 932 2 298

SHAREHOLDERS’ EQUITY:

Total shareholders' equity attributable to the MTS Group
151 931 110 723

Non-redeemable Noncontrolling interest
4 122 3 268

TOTAL SHAREHOLDERS` EQUITY 156 053 113 991

Total liabilities and shareholders’ equity 485 524 454 978



  

 

 

MOBILE TELESYSTEMS

CONSOLIDATED  STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2013  AND 2012

(Amounts in millions of RUB)

Twelve months ended Twelve months ended

December 31, 2013 December 31, 2012

Net income 80 788                              30 612                              

Net (income) loss from discontinued operations (3 733)                              32 846                              

Adjustments to reconcile net income to net cash provided by 

operating activities:

Depreciation and amortization 73 253                              67 910                              

Currency exchange and translation loss / (gain) 5 473                                (3 952)                              

Impairment of goodw ill and long-lived assets -                                       522                                   

Debt issuance cost amortization 784                                   952                                   

Amortization of deferred connection fees (1 921)                              (2 287)                              

Equity in net income of associates (2 472)                              (869)                                 

Inventory obsolescence expense 660                                   759                                   

Provision for doubtful accounts 3 106                                2 606                                

Deferred tax loss 9 671                                3 290                                

Other non-cash items (192)                                 (61)                                   

Changes in operating assets and liabilities:

Increase in trade receivables (3 474)                              (8 489)                              

Increase in inventory (592)                                 (61)                                   

Increase in prepaid expenses and other current assets (2 966)                              (727)                                 

(Increase)/decrease) in VAT receivable (1 190)                              673                                   

Increase in trade accounts payable, accrued liabilities and other current 

liabilities 898                                   9 606                                

Dividends received 1 831                                1 526                                

Net cash provided by operating activities - continuing 

operations 159 924                            134 856                            

Net cash used in operating activities - discontinued operations (547)                                 (2 733)                              

Net cash provided by operating activities 159 377 132 123

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of subsidiaries, net of cash acquired -                                       (1 937)                              

Purchases of property, plant and equipment (67 146)                            (79 836)                            

Purchases of intangible assets (14 429)                            (7 947)                              

Proceeds from sale of property, plant and equipment 418                                   395                                   

Purchases of short-term investments (37 623)                            (33 474)                            

Proceeds from sale of short-term investments 27 785                              31 548                              

Purchase of other investments (703)                                 (2 100)                              

Proceeds from sale of other investments -                                       2 029                                

Investments in and advances to associates, net (5 088)                              -                                       

Net cash used in investing activities - continuing operations (96 786)                            (91 322)                            

Net cash provided by/used in investing activities - discontinued 

operations 115                                   (2 045)                              

Net cash used in investing activities (96 671)                            (93 367)                            

CASH FLOWS FROM FINANCING ACTIVITIES:

Cash payments for the acquisitions of subsidiaries from entities under 

common control and non-controlling interests -                                       (261)                                 

Contingent consideration paid on acquisition of subsidiaries -                                       (20)                                   

Proceeds from issuance of notes 25 651                                                                      - 

Repayment of notes (6 195)                              (25 561)                            

Notes and debt issuance cost paid (193)                                 -                                       

Reimbursement of debt issuance cost 959                                   -                                       

Capital lease obligation principal paid (202)                                 (213)                                 

Dividends paid (39 706)                            (29 626)                            

Cash on sale of MGTS Business Estate (net of cash disposed) to AFK 3 068                                -                                       

Cash deconsolidated on loss of control over Stream -                                       (227)                                 

Proceeds from loans 353                                   17 955                              

Loan principal paid (38 996)                            (37 394)                            

Other f inancial activities 116                                   1                                       

Net cash used in financing activities - continuing operations (55 145)                            (75 346)                            

Net cash provided by/(used in) financing activities - 

discontinued operations -                                       -                                       

Net cash used in financing activities (55 145)                            (75 346)                            

Effect of exchange rate changes on cash and cash equivalents 1 037 (985)                                 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: 8 598                                (37 575)                            

CASH AND CASH EQUIVALENTS, at beginning of the period 22 014 59 589

CASH AND CASH EQUIVALENTS, at end of the period 30 612                              22 014                              

Less cash and cash equivalents from discontinued operations, at end of 

period -                                       (411)                                 

CASH AND CASH EQUIVALENTS from continuing operations, at 

end of period

30 612 21 603


