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MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION    
As of September 30, 2019 and As of December 31, 2018   
(Amounts in millions of RUB)   
   
 As of September 30, As of December 31,  

2019 2018 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 281,187 276,443 

Investment property 3,433 2,177 

Right-of-use assets 148,095 149,007 

Intangible assets 134,782 135,069 

Investments in associates 6,632 10,735 

Deferred tax assets 13,237 11,190 

Other non-current non-financial assets 5,290 5,038 

Bank deposits and loans 47,025 30,653 

Other investments 14,534 16,873 

Accounts receivable (related parties) 11,854 2,545 

Other non-current financial assets 5,734 7,329 

Total non-current assets 671,803 647,059 

   
CURRENT ASSETS:   
Inventories 16,499 18,654 

Trade and other receivables 37,984 34,543 

Accounts receivable (related parties) 8,315 6,385 

Bank deposits and loans 38,922 32,385 

Short-term investments 15,700 47,863 

VAT receivable 11,088 7,415 

Income tax assets 2,560 3,887 

Assets held for sale 623 2,694 

Advances paid and prepaid expenses and other non financial current assets 5,179 5,546 

Other financial current assets 21,068 25,487 

Cash and cash equivalents 52,518 84,075 

Total current assets 210,456 268,934 

   
Total assets 882,259 915,993 

   
EQUITY:   
Equity attributable to owners of the Company 43,574 65,274 

Non-controlling interests 4,073 12,291 

Total equity 47,647 77,565 

   
NON-CURRENT LIABILITIES:   
Borrowings 277,209 365,072 

Lease obligations 146,698 144,740 

Deferred tax liabilities 21,670 24,439 

Provisions 5,314 3,391 

Bank deposits and liabilities 1,910 2,633 

Other non-current financial liabilities 251 481 

Other non-current non-financial and contract liabilities 1,983 2,201 

Total non-current liabilities 455,035 542,957 

   
CURRENT LIABILITIES:   
Borrowings 98,602 3,063 

Lease obligations 18,063 15,812 

Provisions 9,542 70,911 

Trade and other payables 65,622 53,623 

Accounts payable (related parties) 1,055 1,301 

Bank deposits and liabilities 137,318 108,821 

Income tax liabilities 1,841 1,792 



Other current financial liabilities 1,381 4,648 

Other current non-financial and contract liabilities 46,153 35,500 

Total current liabilities 379,577 295,471 

   
Total equity and liabilities 882,259 915,993 

 

  



MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME     
FOR THE THREE AND NINE MONTHS ENDED 
SEPTEMBER 30, 2019 AND 2018      
(Amounts in millions of RUB except per share amount)     
     

 
Nine months 

ended  
Nine months 

ended  
Three months 

ended  
Three months 

ended 

     
 September 30, 

2019 
September 30, 

2018 
September 30, 

2019 
September 30, 

2018 

     

Service revenue 
                              

327,906  
                              

302,581  
                              

114,973  
                              

107,519  

Sales of goods 
                                

49,150  
                                

47,648  
                                

18,909  
                                

20,439  

Revenue 377,056 350,229 133,882 127,958 

     

Cost of services 
                               

(92,310) 
                               

(82,180) 
                               

(31,435) 
                               

(30,265) 

Cost of goods 
                               

(45,943) 
                               

(43,945) 
                               

(17,626) 
                               

(19,146) 

     

Selling, general and administrative expenses 
                               

(70,223) 
                               

(63,215) 
                               

(24,189) 
                               

(21,666) 

Depreciation and amortization 
                               

(80,323) 
                               

(78,063) 
                               

(26,930) 
                               

(26,455) 

Other operating income 
                                  

2,080  
                                  

1,613  
                                     

884  
                                  

1,443  

Operating share of the profit of associates 
                                  

3,500  
                                  

2,809  
                                  

1,298  
                                     

974  

Operating profit 93,837 87,248 35,884 32,843 

     

Currency exchange gains / (loss) 
                                  

1,966  
                                 

(2,946) 
                                       

63  
                                 

(1,849) 

     

Other (expenses)/income:     

Finance income 
                                  

3,976  
                                  

3,837  
                                  

1,053  
                                  

1,415  

Finance costs 
                               

(36,695) 
                               

(26,074) 
                               

(12,959) 
                                 

(7,394) 

Other (expenses) / income 
                                 

(3,092) 
                                  

2,107  
                                  

1,086  
                                     

607  

Total other expenses, net 
                               

(35,811) 
                               

(20,130) 
                               

(10,820) 
                                 

(5,372) 

     

Profit before tax from continuing operations 
                                

59,992  
                                

64,172  
                                

25,127  
                                

25,622  

     

Income tax expense 
                               

(14,076) 
                               

(14,817) 
                                 

(6,461) 
                                 

(6,220) 

     

Profit for the period from continuing operations 
                                

45,916  
                                

49,355  
                                

18,666  
                                

19,402  

     

Discontinued operation:     

     
Gain/(Loss) after tax for the period from discontinued 
operation* 

                                  
3,443  

                               
(55,752) 

                                          
-  

                               
(55,752) 

     

Profit/(Loss) for the period 
                                

49,359  
                                 

(6,397) 
                                

18,666  
                               

(36,350) 

     

Profit for the period attributable to non-controlling interests 
                                    

(664) 
                                    

(919) 
                                    

(272) 
                                    

(670) 



     
Profit/(Loss) for the period attributable to owners of the 
Company 

                                
48,695  

                                 
(7,316) 

                                
18,394  

                               
(37,020) 

     

Other comprehensive income/(loss)     
Items that will not be reclassified subsequently to profit 
or loss     

Unrecognised actuarial gain 
                                        

-    
                                     

228  
                                        

-    
                                        

-    
Items that may be reclassified subsequently to profit or 
loss     

Exchange differences on translating foreign operations 
                                     

944  
                                  

4,920  
                                  

3,734  
                                    

(630) 

Net fair value (loss) / gain on financial instruments 
                                    

(237) 
                                    

(554) 
                                        

(9) 
                                       

25  

Other comprehensive income / (loss) for the period 
                                     

707  
                                  

4,594  
                                  

3,725  
                                    

(605) 

Total comprehensive income / (loss) for the period 
                                

50,066  
                                 

(1,802) 
                                

22,392  
                               

(36,955) 
Less comprehensive income for the period attributable to the 
noncontrolling interests 

                                    
(664) 

                                    
(931) 

                                    
(272) 

                                    
(682) 

     

Comprehensive income / (loss) for the period 
attributable to owners of the Company 

                                
49,402  

                                 
(2,733) 

                                
22,120  

                               
(37,637) 

     
Weighted average number of common shares outstanding, 
in thousands - basic 1,783,665 1,885,741 1,772,885 1,876,421 

Earnings per share attributable to the Group - basiс:     

EPS from continuing operations 
                                

25.37    
                                

25.69    
                                

10.38    
                                  

9.98    

EPS from discontinued operation 
                                    

1.93  
                                 

(29.57) 
                                        

-    
                                 

(29.71) 

Total EPS - basic 
                                  

27.30  
                                   

(3.88) 
                                  

10.38  
                                 

(19.73) 
Weighted average number of common shares outstanding, 
in thousands - diluted 1,786,707 

                         
1,888,046    1,774,499 

                         
1,878,142    

Earnings per share attributable to the Group - diluted:     

EPS from continuing operations 
                                

25.33    
                                

25.65    
                                

10.37    
                                  

9.97    

EPS from discontinued operation 
                                    

1.93  
                                 

(29.53) 
                                        

-    
                                 

(29.68) 

Total EPS - diluted 27.25  
                                   

(3.88) 
                                  

10.37  
                                 

(19.71) 

     
*Recognition of provision for liability with respect to SEC and 
DOJ investigation and related currency exchange gain    

 

 

  



MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF CASH FLOWS   
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019 AND 2018   

(Amounts in millions of RUB)   
   
 Nine months ended  Nine months ended  

 September 30, 2019 September 30, 2018 

   

Profit/(Loss) for the period                               49,359  
                               

(6,397) 

   
Adjustments for:   
Depreciation and amortization                               80,323                                78,063  

Finance income 
                               

(3,976) 
                               

(3,837) 

Finance costs                               36,695                                26,074  

Income tax expense                               14,076                                14,817  

Currency exchange (gain) / loss 
                               

(5,409)                                 2,946  

Change in fair value of financial instruments                                 5,239  
                               

(3,554) 

Share of the profit of associates 
                               

(6,966) 
                               

(2,252) 

Inventory obsolescence expense                                 1,510                                  2,288  

Allowance for doubtful accounts                                 2,045                                  1,937  

Bank reserves                                 2,637                                     236  

Change in provisions                               12,243                                10,968  

Provision for liability with respect to SEC and DOJ investigation                                       -                                  55,752  

Other non-cash items 
                               

(6,343) 
                               

(2,036) 

   
Movements in operating assets and liabilities:   

(Increase)/Decrease in trade and other receivables and contract assets 
                               

(6,476)                                 1,108  

Increase in bank deposits and loans 
                             

(25,907) 
                               

(6,686) 

Decrease/(Increase) in inventory                                    634  
                             

(11,498) 

Increase in VAT receivable 
                               

(3,637) 
                               

(1,786) 

Decrease in advances paid and prepaid expenses                                 2,839                                  1,397  

Decrease in trade and other payables, contract liabilities and other liabilities 
                               

(5,962) 
                             

(16,620) 

Increase in bank deposits and liabilities                               28,718                                  1,806  

   

Payment of fines and penalties related to SEC investigation into former 
operations in Uzbekistan 

                             
(55,607)                                       -    

Dividends received                                 2,525                                  2,525  

Income taxes paid 
                             

(17,667) 
                             

(14,979) 

Interest received                                 4,238                                  7,052  

Interest paid, net of interest capitalised 
                             

(34,879) 
                             

(27,103) 

Net cash provided by operating activities                               70,252                              110,221  

   
CASH FLOWS FROM INVESTING ACTIVITIES:   

Acquisition of subsidiary, net of cash acquired 
                               

(2,052) 
                               

(3,458) 

Purchases of property, plant and equipment 
                             

(45,000) 
                             

(44,660) 

Purchases of other intangible assets 
                             

(16,087) 
                             

(10,758) 

Cost to obtain and fulfill contracts 
                               

(3,692) 
                               

(3,524) 

Purchases of 4G licenses in Ukraine and Armenia 
                                  

(255) 
                               

(5,527) 

Purchase of Avantage                                       -    
                               

(7,559) 



Proceeds from sale of property, plant and equipment and assets held for sale                                 5,067                                  3,924  

Purchases of short-term and other investments 
                             

(14,862) 
                             

(16,389) 

Proceeds from sale of short-term and other investments                               41,842                                34,503  

Investments in associates                                       -    
                               

(3,871) 

Cash payments and proceeds related to SWAP contracts 
                                  

(781)                                 6,001  

Proceeds from sale of associates                                 3,067                                        -    

Other investing activities                                        5                                        -    

Net cash used in investing activities 
                             

(32,748) 
                             

(51,318) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Cash flows from transactions under common control 
                             

(13,866) 
                               

(6,872) 

Repayment of loans 
                             

(90,704) 
                             

(19,106) 

Proceeds from loans                               52,872                                95,000  

Repayment of notes 
                                  

(189) 
                             

(17,225) 

Proceeds from issuance of notes                               47,500                                27,550  

Notes and debt issuance cost paid 
                                    

(71) 
                                    

(39) 

Finance lease obligation principal paid 
                             

(11,240) 
                               

(9,483) 

Dividends paid 
                             

(36,541) 
                             

(45,244) 

Cash outflow under credit guarantee agreement related to foreign-currency 
hedge                                       -    

                                  
(981) 

Repurchase of own shares 
                             

(15,922) 
                             

(14,583) 

Other financing activities                                    342                                     121  

Net cash (used in) / provided by financing activities 
                             

(67,819)                                 9,138  

   

Effect of exchange rate changes on cash and cash equivalents  
                               

(1,242)                                 2,517  

   

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS: 
                             

(31,557)                               70,558  

   

CASH AND CASH EQUIVALENTS, at beginning of the period                               84,075                                30,586  

   
CASH AND CASH EQUIVALENTS, at end of the period                               52,518                              101,144  

 


