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MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION    
As of June 30, 2018 AND As of December 31, 2017   

   
(Amounts in millions of RUB)   
 As of June 30, As of December 31,  

2018 2017 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 256,472 263,063 

Investment property 732 407 

Right-of-use assets 150,211 - 

Intangible assets 129,582 113,678 

Investments in associates 11,432 9,452 

Deferred tax assets 6,509 5,545 

Other non-current non-financial assets 1,583 2,048 

Other investments 2,073 1,953 

Accounts receivable (related parties) 1,127 2 

Other non-current financial assets 4,623 8,890 

Total non-current assets 564,344 405,038 

   
CURRENT ASSETS:   
Inventories 17,307 9,995 

Trade and other receivables 30,001 28,017 

Accounts receivable (related parties) 12,469 11,358 

Short-term investments 52,970 50,757 

VAT receivable 9,060 7,165 

Income tax assets 2,594 2,838 

Assets held for sale 1,461 1,276 

Advances paid and prepaid expenses and other current assets 4,694 4,040 

Cash and cash equivalents 57,292 30,586 

Total current assets 187,848 146,032 

Total assets 752,192 551,070 

   
EQUITY:   
Equity attributable to owners of the Company 109,268 120,126 

Non-controlling interests 3,242 4,079 

Total equity 112,510 124,205 

   
NON-CURRENT LIABILITIES:   
Borrowings 249,836 228,041 

Lease obligations 141,472 11,055 

Deferred tax liabilities 23,856 23,773 

Provisions 3,529 2,309 

Other non-current financial liabilities 770 1,048 

Other non-current non-financial liabilities 2,573 3,968 

Total non-current liabilities 422,036 270,194 

   
CURRENT LIABILITIES:   
Borrowings 59,973 63,673 

Lease obligations 15,910 801 

Provisions 7,890 9,852 

Trade and other payables 93,160 47,314 

Accounts payable (related parties) 1,940 1,102 

Income tax liabilities 1,853 1,150 

Other current financial liabilities 2,667 3,036 

Other current non-financial and contract liabilities 34,253 29,743 

Total current liabilities 217,646 156,671 

Total equity and liabilities 752,192 551,070 



    

MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME     
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 
2018 AND 2017      

     
(Amounts in millions of RUB except per share amount)     
     

 
Six months 

ended  
Six months 

ended  
Three months 

ended  
Three months 

ended 

     
 June 30, 2018 June 30, 2017 June 30, 2018 June 30, 2017 

     

Service revenue 195,062  190,168  100,236  96,725  

Sales of goods 27,209  21,353  14,110  10,112  

 222,271 211,521 114,346 106,837 

     

Cost of services  (51,915)  (60,961)  (26,985)  (30,948) 

Cost of goods  (24,799)  (18,854)  (13,360)  (9,293) 

     
Selling, general and administrative expenses  (41,549)  (46,685)  (21,927)  (23,421) 

Depreciation and amortization  (51,608)  (40,245)  (26,286)  (20,115) 

Other operating income / (expenses) 170   (695) 728  87  

Operating share of the profit of associates 1,835  1,495  1,085  714  

Operating profit 54,405 45,576 27,601 23,861 

     

Currency exchange (loss)/gains  (1,097) 1,181   (1,501) 270  

     

Other (expenses)/income:     

Finance income 2,422  2,349  1,251  1,377  

Finance costs  (18,680)  (13,569)  (9,110)  (7,124) 

Other income / (expenses) 1,500   (616) 30  263  

Total other expenses, net  (14,758)  (11,836)  (7,829)  (5,484) 

     

Profit before tax 38,550  34,921  18,271  18,647  

     

Income tax expense  (8,597)  (7,456)  (3,847)  (3,778) 

     

Profit for the period 29,953  27,465  14,424  14,869  

     

Income for the period attributable to non-controlling interests  (249)  (255)  (142)  (140) 

     
Profit for the period attributable to owners of the 
Company 29,704 27,210 14,282 14,729 

     

Other comprehensive (loss)/income     
Items that will not be reclassified subsequently to profit 
or loss     

Unrecognised actuarial loss 228 -    228 -    
Items that may be reclassified subsequently to profit or 
loss     

Exchange differences on translating foreign operations 
                                  

5,551  
                                    

(592) 
                                  

4,353  
                                  

2,526  



    

Net fair value (loss) / gain on financial instruments 
                                    

(580) 
                                     

869  
                                     

811  
                                     

601  

Other comprehensive income for the period 
                                  

5,199  
                                     

277  
                                  

5,392  
                                  

3,127  

Total comprehensive income for the period 
                                

35,152  
                                

27,742  
                                

19,816  
                                

17,996  
Less comprehensive income for the period attributable to the 
noncontrolling interests 

                                    
(249) 

                                    
(255) 

                                    
(142) 

                                    
(140) 

     
Comprehensive income for the period attributable to 
owners of the Company 

                                
34,903  

                                
27,487  

                                
19,674  

                                
17,856  

     
Weighted average number of common shares outstanding, 
in thousands - basic 1,890,479 1,966,820 1,886,217 1,955,245 

Earnings per share attributable to the Group - basiс: 
                                

15.51    
                                

13.83    
                                  

7.57    
                                  

7.52    
Weighted average number of common shares outstanding, 
in thousands - diluted 1,893,081 1,968,880 

                         
1,888,336    

                         
1,957,012    

Earnings per share attributable to the Group - diluted: 
                                  

15.48  
                                  

13.82  
                                  

7.56    
                                  

7.52    



    

MOBILE TELESYSTEMS   
CONSOLIDATED  STATEMENTS OF CASH FLOWS   
FOR THE SIX MONTHS ENDED JUNE 30, 2018 AND 2017   

   
(Amounts in millions of RUB)   
 Six months ended  Six months ended  

 June 30, 2018 June 30, 2017 

   

Profit for the period 
                              

29,953  
                              

27,465  

   
Adjustments for:   

Depreciation and amortization 
                              

51,608  
                              

40,245  

Finance income 
                               

(2,422) 
                               

(2,349) 

Finance costs 
                              

18,680  
                              

13,569  

Income tax expense 
                                

8,597  
                                

7,456  

Currency exchange loss / (gain) 
                                

1,097  
                               

(1,181) 

Change in fair value of financial instruments 
                               

(2,046) 
                                   

104  

Amortization of deferred connection fees 
                               

(1,078) 
                                  

(446) 

Share of the profit of associates 
                               

(1,756) 
                               

(1,167) 

Inventory obsolescence expense 
                                

1,568  
                                     

47  

Allowance for doubtful accounts 
                                

1,445  
                                

1,475  

Change in provisions 
                                

7,913  
                                

7,148  

Other non-cash items 
                                  

(797) 
                                  

(985) 

   
Movements in operating assets and liabilities:   

Increase in trade and other receivables and contract assets 
                               

(2,357) 
                               

(2,092) 

(Increase)/Decrease in inventory 
                               

(8,812) 
                                

3,037  

Increase in VAT receivable 
                               

(1,804) 
                               

(1,097) 

Decrease in advances paid and prepaid expenses 
                                   

482  
                                

1,211  

Decrease in trade and other payables, contract liabilities and other liabilities 
                               

(9,733) 
                               

(8,104) 

   
Dividends received 1,674  1,486  

Income taxes paid 
                               

(9,772) 
                             

(10,484) 

Interest received 
                                

5,919  
                                   

875  

Interest paid, net of interest capitalised 
                             

(18,297) 
                             

(11,337) 

Net cash provided by operating activities 
                              

70,062  
                              

64,876  

   
CASH FLOWS FROM INVESTING ACTIVITIES:   

Acquisition of subsidiary, net of cash acquired 
                               

(3,093)                                       -    

Purchases of property, plant and equipment 
                             

(27,753) 
                             

(19,566) 

Purchases of other intangible assets 
                               

(6,484) 
                               

(6,862) 

Cost to obtain and fulfill contracts 
                               

(2,085)                                       -    

Purchases of 4G licenses in Ukraine 
                               

(5,527)                                       -    



    

Proceeds from sale of property, plant and equipment and assets held for sale 
                                

2,289  
                                

2,463  

Purchases of short-term  and other investments 
                             

(29,404) 
                             

(32,794) 

Proceeds from sale of short-term and other investments 
                              

24,112  
                                

4,017  

Investments in associates 
                               

(2,101) 
                                  

(320) 

Cash proceeds related to SWAP contracts 
                                     

49                                        -    

NET CASH USED IN INVESTING ACTIVITIES: 
                             

(49,997) 
                             

(53,062) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Repayment of loans 
                             

(19,170) 
                             

(24,682) 

Proceeds from loans 
                              

20,000  
                              

20,000  

Repayment of notes 
                               

(8,305)                                       -    

Proceeds from issuance of notes 
                              

27,550  
                              

20,000  

Notes and debt issuance cost 
                                    

(39) 
                                    

(29) 

Finance lease obligation principal 
                               

(6,844) 
                                  

(574) 

Dividends paid 
                                      

(2)                                       -    

Cash outflow under credit guarantee agreement related to foreign-currency hedge 
                                  

(981) 
                                  

(901) 

Repurchase of own shares 
                               

(7,660) 
                               

(9,414) 

Other financing activities 
                                   

123  
                                      

(8) 

Net cash provided by financing activities 
                                

4,672  
                                

4,392  

   

Effect of exchange rate changes on cash and cash equivalents  
                                

1,969  
                                  

(404) 

   
NET INCREASE IN CASH AND CASH EQUIVALENTS: 26,706  15,802  

   

CASH AND CASH EQUIVALENTS, at beginning of the period 30,586  18,470  

   
CASH AND CASH EQUIVALENTS, at end of the period 57,292  34,272  



    


