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MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION    
As of June 30, 2019 and As of December 31, 2018   
(Amounts in millions of RUB)   
   
 As of June 30, As of December 31,  

2019 2018 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 276,530 276,443 

Investment property 2,798 2,177 

Right-of-use assets 149,530 149,007 

Intangible assets 133,947 135,069 

Investments in associates 5,629 10,735 

Deferred tax assets 12,404 11,190 

Other non-current non-financial assets 4,910 5,038 

Bank deposits and loans 39,954 30,653 

Other investments 15,576 16,873 

Accounts receivable (related parties) 14,226 2,545 

Other non-current financial assets 5,266 7,329 

Total non-current assets 660,770 647,059 

   
CURRENT ASSETS:   
Inventories 14,622 18,654 

Trade and other receivables 37,015 34,543 

Accounts receivable (related parties) 5,486 6,385 

Bank deposits and loans 35,933 32,385 

Short-term investments 15,165 47,863 

VAT receivable 9,335 7,415 

Income tax assets 5,949 3,887 

Assets held for sale 663 2,694 

Advances paid and prepaid expenses and other non financial current assets 4,679 5,546 

Other financial current assets 22,757 25,487 

Cash and cash equivalents 51,243 84,075 

Total current assets 202,847 268,934 

   
Total assets 863,617 915,993 

   
EQUITY:   
Equity attributable to owners of the Company 36,722 65,274 

Non-controlling interests 3,816 12,291 

Total equity 40,538 77,565 

   
NON-CURRENT LIABILITIES:   
Borrowings 308,245 365,072 

Lease obligations 147,722 144,740 

Deferred tax liabilities 21,085 24,439 

Provisions 5,187 3,391 

Bank deposits and liabilities 2,930 2,633 

Other non-current financial liabilities 706 481 

Other non-current non-financial and contract liabilities 2,029 2,201 

Total non-current liabilities 487,904 542,957 

   
CURRENT LIABILITIES:   
Borrowings 68,739 3,063 

Lease obligations 17,591 15,812 

Provisions 8,815 70,911 

Trade and other payables 84,300 53,623 

Accounts payable (related parties) 909 1,301 

Bank deposits and liabilities 110,569 108,821 



    

Income tax liabilities 1,564 1,792 

Other current financial liabilities 1,804 4,648 

Other current non-financial and contract liabilities 40,884 35,500 

Total current liabilities 335,175 295,471 

   
Total equity and liabilities 863,617 915,993 



    

MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME     
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 
2019 AND 2018      

     
(Amounts in millions of RUB except per share amount)     

     
     

 
Six months 

ended  
Six months 

ended  
Three months 

ended  
Three months 

ended 

     
 June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018 

     

Service revenue 
                              

212,933  
                              

195,062  
                              

109,161  
                              

100,236  

Sales of goods 
                                

30,241  
                                

27,209  
                                

15,988  
                                

14,110  

Revenue 243,174 222,271 125,149 114,346 

     

Cost of services 
                               

(60,875) 
                               

(51,915) 
                               

(31,337) 
                               

(26,985) 

Cost of goods 
                               

(28,317) 
                               

(24,799) 
                               

(15,276) 
                               

(13,360) 

     

Selling, general and administrative expenses 
                               

(46,034) 
                               

(41,549) 
                               

(23,770) 
                               

(21,927) 

Depreciation and amortization 
                               

(53,393) 
                               

(51,608) 
                               

(26,975) 
                               

(26,286) 

Other operating income 
                                  

1,196  
                                     

170  
                                     

154  
                                     

728  

Operating share of the profit of associates 
                                  

2,202  
                                  

1,835  
                                  

1,169  
                                  

1,085  

Operating profit 57,953 54,405 29,114 27,601 

     

Currency exchange gains / (loss) 
                                  

1,903  
                                 

(1,097) 
                                     

799  
                                 

(1,501) 

     

Other (expenses)/income:     

Finance income 
                                  

2,923  
                                  

2,422  
                                  

1,166  
                                  

1,251  

Finance costs 
                               

(23,736) 
                               

(18,680) 
                               

(12,455) 
                                 

(9,110) 

Other (expenses) / income 
                                 

(4,178) 
                                  

1,500  
                                 

(2,273) 
                                       

30  

Total other expenses, net 
                               

(24,991) 
                               

(14,758) 
                               

(13,562) 
                                 

(7,829) 

     

Profit before tax from continuing operations 
                                

34,865  
                                

38,550  
                                

16,351  
                                

18,271  

     

Income tax expense 
                                 

(7,615) 
                                 

(8,597) 
                                 

(3,479) 
                                 

(3,847) 

     

Profit for the period from continuing operations 
                                

27,250  
                                

29,953  
                                

12,872  
                                

14,424  

     

Discontinued operation:     

     
Gain after tax for the period from discontinued 
operation* 

                                  
3,443  

                                          
-  

                                          
-  

                                          
-  

     



    

Profit for the period 
                                

30,693  
                                

29,953  
                                

12,872  
                                

14,424  

     

Profit for the period attributable to non-controlling interests 
                                    

(392) 
                                    

(249) 
                                    

(165) 
                                    

(142) 

     
Profit for the period attributable to owners of the 
Company 

                                
30,301  29,704 

                                
12,707  14,282 

     

Other comprehensive income/(loss)     
Items that will not be reclassified subsequently to profit 
or loss     

Unrecognised actuarial gain 
                                        

-    
                                     

228  
                                        

-    
                                     

228  
Items that may be reclassified subsequently to profit or 
loss     

Exchange differences on translating foreign operations 
                                 

(2,790) 
                                  

5,551  
                                     

480  
                                  

4,353  

Net fair value (loss) / gain on financial instruments 
                                    

(228) 
                                    

(580) 
                                    

(445) 
                                     

811  

Other comprehensive (loss) / income for the period 
                                 

(3,018) 
                                  

5,199  
                                       

35  
                                  

5,392  

Total comprehensive income for the period 
                                

27,675  
                                

35,152  
                                

12,907  
                                

19,816  
Less comprehensive income for the period attributable to the 
noncontrolling interests 

                                    
(392) 

                                    
(249) 

                                    
(165) 

                                    
(142) 

     

Comprehensive income for the period attributable to 
owners of the Company 

                                
27,283  

                                
34,903  

                                
12,742  

                                
19,674  

     
Weighted average number of common shares outstanding, 
in thousands - basic 1,789,145 1,890,479 1,775,144 1,886,217 

Earnings per share attributable to the Group - basiс:     

EPS from continuing operations 
                                

15.01    
                                

15.51    
                                  

7.16    
                                  

7.57    

EPS from discontinued operation 
                                    

1.93  
                                        

-    
                                        

-    
                                        

-    

Total EPS - basic 
                                  

16.94  15.51 
                                    

7.16  7.57 
Weighted average number of common shares outstanding, 
in thousands - diluted 1,792,913 

                         
1,893,081    1,777,557 

                         
1,888,336    

Earnings per share attributable to the Group - diluted:     

EPS from continuing operations 
                                

14.98    
                                

15.48    
                                  

7.15    
                                  

7.56    

EPS from discontinued operation 
                                    

1.92  
                                        

-    
                                        

-    
                                        

-    

Total EPS - diluted 
                                  

16.90  15.48 
                                    

7.15  7.56 

     
*Currency exchange gain recognised in relation to provision 
for liability with respect to SEC and DOJ investigation    



    

MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF CASH FLOWS   
FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018   

(Amounts in millions of RUB)   
   
 Six months ended  Six months ended  

 June 30, 2019 June 30, 2018 

   
Profit for the period                               30,693                                29,953  

   
Adjustments for:   
Depreciation and amortization                               53,393                                51,608  

Finance income 
                               

(2,923) 
                               

(2,422) 

Finance costs                               23,736                                18,680  

Income tax expense                                 7,615                                  8,597  

Currency exchange (gain) / loss 
                               

(5,346)                                 1,097  

Change in fair value of financial instruments                                 5,579  
                               

(2,046) 

Share of the profit of associates 
                               

(5,557) 
                               

(1,756) 

Inventory obsolescence expense                                    944                                  1,568  

Allowance for doubtful accounts                                 1,313                                  1,445  

Bank reserves                                 1,555                                        -    

Change in provisions                                 8,707                                  7,913  

Other non-cash items 
                               

(3,426) 
                                  

(797) 

   
Movements in operating assets and liabilities:   

Increase in trade and other receivables and contract assets 
                               

(4,859) 
                               

(2,357) 

Increase in bank deposits and loans 
                             

(14,444)                                       -    

Decrease/(Increase) in inventory                                 3,017  
                               

(8,812) 

Increase in VAT receivable 
                               

(1,942) 
                               

(1,804) 

Decrease in advances paid and prepaid expenses                                 1,975                                     482  

Decrease in trade and other payables, contract liabilities and other liabilities 
                               

(9,532) 
                             

(10,811) 

Increase in bank deposits and liabilities                                 3,160                                        -    

   

Payment of fines and penalties related to SEC investigation into former 
operations in Uzbekistan 

                             
(55,607)                                       -    

Dividends received                                 2,250                                  1,674  

Income taxes paid 
                             

(14,727) 
                               

(9,772) 

Interest received                                 3,351                                  5,919  

Interest paid, net of interest capitalised 
                             

(24,066) 
                             

(18,297) 

Net cash provided by operating activities                                 4,859                                70,062  

   
CASH FLOWS FROM INVESTING ACTIVITIES:   

Acquisition of subsidiary, net of cash acquired 
                               

(2,030) 
                               

(3,093) 

Purchases of property, plant and equipment 
                             

(27,513) 
                             

(27,753) 

Purchases of other intangible assets 
                             

(11,781) 
                               

(6,484) 

Cost to obtain and fulfill contracts 
                               

(2,307) 
                               

(2,085) 

Purchases of 4G licenses in Ukraine and Armenia 
                                    

(23) 
                               

(5,527) 

Proceeds from sale of property, plant and equipment and assets held for sale                                 2,903                                  2,289  



    

Purchases of short-term and other investments 
                             

(11,812) 
                             

(29,404) 

Proceeds from sale of short-term and other investments                               37,959                                24,112  

Investments in associates                                       -    
                               

(2,101) 

Cash payments and proceeds related to SWAP contracts 
                                  

(740)                                      49  

Proceeds from sale of associates                                 3,000                                        -    

Other investing activities                                        5                                        -    

Net cash used in investing activities 
                             

(12,339) 
                             

(49,997) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Cash flows from transactions under common control 
                             

(13,520)                                     -      

Repayment of loans 
                             

(10,525) 
                             

(19,170) 

Proceeds from loans                                 1,013                                20,000  

Repayment of notes                                       -    
                               

(8,305) 

Proceeds from issuance of notes                               22,500                                27,550  

Notes and debt issuance cost paid 
                                    

(51) 
                                    

(39) 

Lease obligation principal paid 
                               

(7,348) 
                               

(6,844) 

Dividends paid 
                                      

(2) 
                                      

(2) 

Cash outflow under credit guarantee agreement related to foreign-currency 
hedge                                       -    

                                  
(981) 

Repurchase of own shares 
                             

(15,899) 
                               

(7,660) 

Other financing activities                                       -                                       123  

Net cash (used in) / provided by financing activities 
                             

(23,832)                                 4,672  

   

Effect of exchange rate changes on cash and cash equivalents  
                               

(1,520)                                 1,969  

   

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS: 
                             

(32,832)                               26,706  

   

CASH AND CASH EQUIVALENTS, at beginning of the period                               84,075                                30,586  

   
CASH AND CASH EQUIVALENTS, at end of the period                               51,243                                57,292  


